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0DUWLQ�%RHU
'LUHFWRU
5HJXODWRU\�$IIDLUV�
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0U��2OLYLHU�*XHUVHQW
'LUHFWRU�*HQHUDO
'LUHFWRUDWH�*HQHUDO�)LQDQFLDO�6WDELOLW\��6HUYLFHV�DQG�&DSLWDO�0DUNHWV�8QLRQ�
(XURSHDQ�&RPPLVVLRQ�
5XH�GH�6SD���
�����%UXVVHOV�%HOJLXP

5H� (XURSHDQ� &RPPLVVLRQ )LWQHVV� &KHFN� RQ� WKH� (8 )UDPHZRUN� IRU� 3XEOLF�
5HSRUWLQJ�E\�&RPSDQLHV

'HDU 0U��*XHUVHQW�

7KH� ,QVWLWXWH� RI� ,QWHUQDWLRQDO� )LQDQFH� �³,,)´� ZRXOG� KHUHE\� OLNH� WR� FRQWULEXWH� WR WKH (XURSHDQ�
&RPPLVVLRQ¶V��(&� FRQVXOWDWLRQ�RQ�WKH�(XURSHDQ�8QLRQ �³(8´� )UDPHZRUN�IRU�3XEOLF�5HSRUWLQJ�E\�
&RPSDQLHV��WKH�³&RQVXOWDWLRQ´� DQG UHHPSKDVL]H LWV�ORQJVWDQGLQJ�SRVLWLRQ�RQ WKH LPSRUWDQFH�RI�D�
FRQVLVWHQW LQWHUQDWLRQDO�DFFRXQWLQJ�IUDPHZRUN���:H�DSSUHFLDWH�WKDW�WKH�&RQVXOWDWLRQ FRYHUV D�EURDG�
UDQJH�RI�LVVXHV�SHUWDLQLQJ�WR�WKH�(8�SXEOLF�UHSRUWLQJ�IUDPHZRUN��DQG�RXU�FRPPHQWV�DUH�FRQFHQWUDWHG�
VSHFLILFDOO\�LQ�UHJDUG�WR LQWHUQDWLRQDO�FRQVLVWHQF\�DQG�WKH�FRQYHUJHQFH�RI�DFFRXQWLQJ�VWDQGDUGV�

)LUVW�� WKH� ,,)� ZHOFRPHV� WKH� (&¶V� LQLWLDWLYH� DQG� DJUHHV� WKDW� VRXQG� DQG� HIIHFWLYH� ILQDQFLDO� SXEOLF�
GLVFORVXUHV�DUH�FUXFLDO�LQ�WKDW�WKH\�FRQWULEXWH�WR�KHOSLQJ FRPSDQLHV�UDLVH FDSLWDO�RQ�SXEOLF�PDUNHWV�
,Q� WKDW� FRQWH[W�� WKH� ,,)� KDV� ORQJ� DGYRFDWHG� IRU� KLJK�TXDOLW\� DQG� JOREDOO\� FRQVLVWHQW� DFFRXQWLQJ�
VWDQGDUGV� ,QWHUQDWLRQDO�FRQVLVWHQF\�LV�NH\�WR�HQVXUH�D�JOREDO�OHYHO�SOD\LQJ�ILHOG DQG�ZH�EHOLHYH�DV�ZHOO�
WKDW�FRQVLVWHQW�DSSOLFDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�LQWHUQDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DOORZ XVHUV�RI�
ILQDQFLDO�VWDWHPHQWV�WR�DVVHVV�DQG�FRPSDUH�NH\�ILQDQFLDO�LQIRUPDWLRQ�DFURVV�MXULVGLFWLRQV��ZKLFK�LQ�
WXUQ�SURPRWH�PDUNHW�GLVFLSOLQH��,Q�WKLV�UHJDUG��WKH�DGRSWLRQ�RI�WKH�,)56�VWDQGDUGV�E\�WKH�(8�LQ������
KDV�FOHDUO\�LPSURYHG�WKH�WUDQVSDUHQF\�DQG�FRPSDUDELOLW\�RI�ILQDQFLDO�UHSRUWLQJ�ZLWKLQ�WKH�(8�DQG�
EURXJKW�DGGHG�YDOXH�WR�WKH�(8�LQ�FUHDWLQJ�D�FRPPRQ�DFFRXQWLQJ�ODQJXDJH�IRU�FDSLWDO�PDUNHWV��

)XUWKHUPRUH��WKH�,,)�ZRXOG�OLNH�WR�XQGHUVFRUH�WKH�LPSRUWDQFH�RI�LQWHUDFWLRQ�EHWZHHQ�LQWHUQDWLRQDO�
SUXGHQWLDO� UHJXODWRU\� DQG� DFFRXQWLQJ� VWDQGDUGV� $V� VWUHVVHG� LQ� WKH� &RQVXOWDWLRQ�� SUXGHQWLDO�
UHTXLUHPHQWV� DQG� FDSLWDO� UDWLRV� DUH� SULPDULO\� EDVHG� RQ� DFFRXQWLQJ� YDOXHV�� 'LIIHUHQFHV� EHWZHHQ�
QDWLRQDO�*$$3V�RU�EHWZHHQ�QDWLRQDO�*$$3V�DQG�,)56�ZRXOG�OHDG�WR�GLIIHUHQW�SUXGHQWLDO�RXWFRPHV��
ZKLFK ZRXOG�LQHYLWDEO\�FRPSOLFDWH FRPSDUDELOLW\�RI�ILUPV¶�UHJXODWRU\�DQG�RWKHU�ILQDQFLDO�PHWULFV�

$JDLQVW� WKLV� EDFNJURXQG�� ZH� DUH� FRQFHUQHG� E\� WKH� SRVVLEOH� LPSOLFDWLRQV� RI� 4XHVWLRQ� �� RI� WKH�
&RQVXOWDWLRQ�� ZKLFK� TXHVWLRQV� ZKHWKHU� 5HJXODWLRQ� ���������� �³,$6� 5HJXODWLRQ´� VKRXOG� DOORZ�
PRGLILFDWLRQV�WR�WKH�FRQWHQWV�RI�,)56� ,QGHHG� WKH�LQWURGXFWLRQ�DW�WKH�(XURSHDQ�OHYHO�RI�D�PHFKDQLVP�
WKDW� DOORZV� FKDQJHV� WR� WKH� FRQWHQWV� RI� ,)56 PD\� WXUQ� RXW� WR� XQGHUPLQH� JOREDO� FRQVLVWHQF\� RI
DFFRXQWLQJ�VWDQGDUGV��5DWKHU��ZH�VWURQJO\�XUJH�WKH�(&�WR�SXUVXH�LWV�ZHOO�HVWDEOLVKHG�HQJDJHPHQW�LQ�
WKH�LQWHUQDWLRQDO�VWDQGDUG�VHWWLQJ�SURFHVV DQG�FRQWLQXH�WR�JLYH�SUHIHUHQFH�WR�DSSURDFKHV�FRQVLVWHQW�

� 7KH�,QVWLWXWH�RI�,QWHUQDWLRQDO�)LQDQFH�LV�WKH�JOREDO�DVVRFLDWLRQ�RI�WKH�ILQDQFLDO�LQGXVWU\��ZLWK�FORVH�WR�����PHPEHUV�IURP�
���FRXQWULHV��ZZZ�LLI�FRP
� 6HH�(&��5HSRUW�RQ�WKH�(YDOXDWLRQ�RI�,$6�5HJXODWLRQ �-XQH������



Ϯ

ZLWK�LQWHUQDWLRQDO�DFFRXQWLQJ�

,W� LV�HVSHFLDOO\� LPSRUWDQW� WR�QRWH� WKDW� WKH�,$6%�DOUHDG\�SURYLGHV�HIIHFWLYH�PHFKDQLVPV WR�DGGUHVV
SRVVLEOH�FRQFHUQV DW� WKH� LQWHUQDWLRQDO OHYHO� )LUVWO\�� WKH� ,)56� ,QWHUSUHWDWLRQV�&RPPLWWHH �,)5,&���
ZKLFK VXSSRUWV WKH�DSSOLFDWLRQ�RI�WKH�,)56�VWDQGDUGV� LV�GHVLJQHG�WR�GHDO�ZLWK�DQ\� LVVXHV�DURXQG�
LQWHUSUHWDWLRQ� 6HFRQGO\�� WKH� 3RVW�,PSOHPHQWDWLRQ 5HYLHZ� �3,5� LV� HVSHFLDOO\� ZRUWK\ RI�
FRQVLGHUDWLRQ�LQ�WKH FRQWH[W�RI�WKLV�GLVFXVVLRQ�DV LW GHWHUPLQHV ZKHWKHU�WKH�VWDQGDUGV�KDYH�DFKLHYHG�
WKHLU�REMHFWLYHV�DQG ZKHWKHU�DGGLWLRQDO�ZRUN�LV�GHVLUDEOH��$V�DQ�LOOXVWUDWLRQ��WKH�XSFRPLQJ�3,5�RI�
,)56�� ZLOO� EH�RI� IRUHPRVW� LPSRUWDQFH IRU� WKH� ILQDQFLDO� VHUYLFHV� LQGXVWU\�� DQG� SURYLGHV� D ZD\� WR�
DGGUHVV (&¶V�SRVVLEOH�FRQFHUQV�OLNH WKH�HIIHFWV�RI�,)56�� RQ�ORQJ�WHUP�LQYHVWPHQW LQ�WKH�(8��

,I��KRZHYHU��WKH (&�XOWLPDWHO\�FRQVLGHUHG WKDW�WKHUH�ZDV�D�QHHG�WR�DOORZ�WKH�(8�UHJXODWLRQ�WR�GHSDUW�
IURP�WKH�,)56�6WDQGDUGV� WKH�UHDVRQV� IRU�GLIIHUHQFHV� VKRXOG�EH�ZHOO�XQGHUVWRRG��DUWLFXODWHG��DQG�
VXEMHFW�WR�SXEOLF�GLVFXVVLRQ��6XFK�H[SODQDWLRQ�ZRXOG�EH�HVSHFLDOO\�FUXFLDO�LI�GLIIHUHQFHV�DUH�GULYHQ�E\�
SHUFHSWLRQV� RI� VSHFLILF� IHDWXUHV� RI� WKH� (8� HFRQRP\� RU� EXVLQHVV� PRGHOV�� 0RUH� LPSRUWDQWO\�� DQ\�
PRGLILFDWLRQ�RI�,)56�VKRXOG�EH�XVHG�DV�D�ODVW�UHVRUW�DQG�³VWULFWO\�UHJXODWHG�E\�SUHFLVH�DQG�UHVWULFWLYH�
FULWHULD�DQG�FRQGLWLRQV´�DV�UHFRPPHQGHG�LQ�WKH�0D\VWDGW�UHSRUW��

)LQDOO\��WKH�,,)�EHOLHYHV�WKDW� DW�WKLV�SRLQW�LQ�WLPH� WKH�NH\�SULRULW\�VKRXOG�EH WR�HQVXUH�WKH�VXFFHVV�RI�
WKH�DGRSWLRQ�RI�,)56�� LQ�WKH�(8��7KH�EDQNLQJ�LQGXVWU\�VKDUHV�WKH�()5$*¶V�YLHZ�WKDW�,)56 � EULQJV
D�GLVWLQFW�LPSURYHPHQW�RYHU�WKH�,$6����DQG�WKH�QHZ�VWDQGDUG VKRXOG�EH RYHUDOO�FRQGXFLYH�WR�WKH�(8
SXEOLF� JRRG�� 7KH� LQGXVWU\ KDV� EHHQ� FRPPLWWHG� WR� D� KLJK�TXDOLW\� LPSOHPHQWDWLRQ VLQFH� LWV�
ILQDOL]DWLRQ��EXW� WKH� LPSOHPHQWDWLRQ�RI� ,)56���KDV� UHSUHVHQWHG� D� VLJQLILFDQW� FKDOOHQJH IRU�EDQNV�
6SHFLILFDOO\��WKH�VKLIW IURP�WKH�,$6����LQFXUUHG�ORVV�PRGHOV�WR�WKH�,)56�H[SHFWHG�ORVV�PRGHOV�UHTXLUHG�
VXEVWDQWLDO LQYHVWPHQWV LQ�QHZ�PRGHOV��,7�LQIUDVWUXFWXUH��GDWD�FROOHFWLRQ�DQG�KXPDQ�UHVRXUFHV��,Q�
WKLV�UHJDUG��DQ\�UHJXODWRU\�IUDJPHQWDWLRQ�ZRXOG�EH�SDUWLFXODUO\�GHWULPHQWDO�DV LW�ZRXOG�XQGHUPLQH
FRQVLVWHQW�DSSOLFDWLRQ�RI�WKH�VWDQGDUG�DW�JURXS�OHYHO�DV�ZHOO�DV�JLYH�ZD\�WR�FRVWO\ DQG�XQQHFHVVDU\
GXSOLFDWLRQ�RI�ORFDO�VHW�XSV�WR�PHHW�VSHFLILF�QDWLRQDO�UHTXLUHPHQWV�

7KH�,,)�KRSHV \RX�ILQG�WKLV�OHWWHU�KHOSIXO�DQG�ZH�UHPDLQ�DW�\RXU�GLVSRVDO�IRU�IXUWKHU�HODERUDWLRQ�DQG�
GLVFXVVLRQ�RI�WKH�LVVXHV�ZH�KDYH�UDLVHG��,I�\RX�KDYH�DQ\�TXHVWLRQV�RQ�WKLV�OHWWHU�SOHDVH�FRQWDFW�WKH�
XQGHUVLJQHG RU�+DVVDQ�+DGGRX�DW�WKH�,,)��KKDGGRX#LLI�FRP���

<RXUV�VLQFHUHO\�
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� 6HH�,$6%��6XH�/OR\G��,)56���DQG�HTXLW\�LQYHVWPHQWV��$SULO������ DW KWWSV���ZZZ�LIUV�RUJ�QHZV�DQG�
HYHQWV���������LIUV���DQG�HTXLW\�LQYHVWPHQWV�
� 6HH�3KLOLSSH�0D\VWDGW��6KRXOG�,)56�6WDQGDUGV�%H�0RUH��(XURSHDQ�"��1RYHPEHU������
� 6HH�()5$*��(QGRUVHPHQW�$GYLFH�RQ�,)56���)LQDQFLDO�,QVWUXPHQWV��6HSWHPEHU������


